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Definitions

A. In this chapter, unless the context otherwise requires:

1. "Branch office" means a place of business of a credit union, other than a principa office, at which
deposits are received and checks are paid, but does not include premises used for computer operations,
record keeping, accounting, storage, maintenance or other administrative or service functions.

2. "Capita" means share accounts, reserves and undivided earnings.

3. "Corporate credit union" means a credit union whose field of membership consists of other credit unions
and organizations or associations owned by or composed of credit unions and corporations or associations
which primarily serve credit unions.

4. "Credit union" means a cooperative nonprofit association which is incorporated under this chapter for
the purposes of encouraging thrift among its members and creating a source of credit and other financial
services at fair and reasonable cost.

5. "Deposit account” means a balance other than a share account held by a credit union including balances
designated as specia investment accounts, deposits, certificates of deposit, certificates of indebtedness,
demand deposit accounts or other similar names.

6. "Fixed asset" means land, buildings and major equipment used by a credit union in the provision of
services.

7. "Governmental unit" means a board, agency, department, authority, instrumentality or other unit or
organization of the federal, state, county, municipal or other level of government.

8. "Immediate family" means persons related by blood or marriage and includes foster and adopted
children.

9. "Insolvent" means that the value of a credit union's assetsis less than its liabilities.

10. "Insuring organization” means the national credit union administration or successor organization or any
other equivalent insurer approved by the superintendent.

11. "Membership share" means a balance held by a credit union and established by a member according to
the standards prescribed by the credit union.

12. "Organization" means any corporation, association, partnership, society, firm, syndicate, trust or other
lega entity.

13. "Reserves’ means allocations of retained income and includes regular and specia reserves and any
allowances for loan losses and investment losses.

14. "Risk assets' includes all assets of the credit union except the following:

(@ Cash on hand.

(b) Deposits or shares in federally or state insured banks, savings and |oan associations and credit unions
which have aremaining maturity of five years or less or if the maturity is greater than five years, the asset
is being carried on the credit union's records at the lower of cost or market or is being marked to market
vaue monthly.

(c) Assets which have aremaining maturity of five years or less and are insured by, fully guaranteed as to
principa and interest by or due from the United States government, its agencies, the federal national
mortgage association, the federal home loan mortgage corporation or the government national mortgage
association including collateralized mortgage obligations which are comprised of government guaranteed
mortgage loans or if the maturity is greater than five years, the asset is being carried on the credit union's
records at the lower of cost or market or is being marked to market value monthly.
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(d) Loans to other credit unions which have a remaining maturity of five years or less or if the maturity is
greater than five years, the asset is being carried on the credit union's records at the lower of cost or market
or is being marked to market value monthly.

(e) Student loans insured under the provisions of title IV, part B of the higher education act of 1965 (20
United States Code section 1071, et seq.) or similar state insurance programs which have aremaining
maturity of five years or less or if the maturity is greater than five years, the asset is being carried on the
credit union's records at the lower of cost or market or is being marked to market value monthly.

(f) Loans which have a remaining maturity of five years or less and are fully insured or guaranteed by the
federa or state government or an agency of either or if the maturity is greater than five years, the asset is
being carried on the credit union's records at the lower of cost or market or is being marked to market
value monthly.

(g) Shares or depositsin a centra or corporate credit union which have a remaining maturity of five years
or less or if the maturity is greater than five years, the asset is being carried on the credit union's records at
the lower of cost or market or is being marked to market value monthly.

(n) Common trust investments, including mutual funds, which dea exclusively in investments authorized
by the federa credit union act and are either carried at the lower cost or market or are marked to the market
value monthly.

(i) Prepaid expenses.

(j) Accrued interest on nonrisk investments.

(k) Loans fully secured by a pledge of sharesin the lending federa credit union equa to and maintained to
a least the amount of the loan outstanding.

() Loans that are purchased from liquidating credit unions and guaranteed by the national credit union
administration.

(m) National credit union share insurance fund guaranty accounts established with the authorization of the
national credit union administration under the authority of section 208(a)(1) of the federal credit union act.
(n) Investments in shares of the national credit union administration central liquidity facility.

(o) Fixed assets as defined in section 701.36(b) of the federal credit union act.

(p) Depositsin the nationd credit union share insurance fund representing a federally insured credit
union's capitalization account balance of one per cent of insured shares.

15. "Share account” means a balance held by a credit union and established by a member according to this
chapter, including balances designated as shares, share certificates, share draft accounts and membership
shares. Ownership of a share account confers membership and voting rights and represents an interest in
the capita of the credit union.

B. For the purposes of subsection A, paragraph 14, subdivision (g), a"central or corporate credit union”
means a credit union whose membership primarily consists of either:

1. Other credit unions organized under state or federal law.

2. Officias, committee members and employees of any credit union organized under state or federal law.
3. Any combination of the categories described in paragraphs 1 and 2 of this subsection.

Reportsand examinations

A. The superintendent shall examine or cause to be examined each credit union at periodic intervals as
provided by section 6-122. The superintendent shall forward a report of the examination to the board of
directors of the credit union examined within thirty days after completion of the report. Within thirty days



6-503

6-504

after the receipt of the report the directors shall meet to consider matters contained in the report.

B. Inlieu of the examination required by subsection A of this section, the superintendent may accept an
examination or audit report of the condition of a credit union made by the national credit union
administration or by a certified public accountant licensed in this state or other qualified person or
organization approved by the superintendent. The credit union shall bear the cost of any such examination
or audit. A certified public accountant or other qualified person or organization making an audit to be
submitted in lieu of an examination by the superintendent shall obtain prior approval from the
superintendent before conducting such an audit. In approving such an audit the superintendent may
prescribe minimum requirements for the audit including the date by which the audit must be completed
and a copy filed with the superintendent.

C. Within thirty days after the end of each calendar quarter a credit union shall report to the
superintendent, on forms supplied by the superintendent for that purpose, its financial condition and the
results of its operation for such quarter.

D. Unless excused for cause before or after the due date, a credit union which fails to file a report when
due shall pay the department, as assessed, up to one hundred dollars for each day of delinquency.

Accounting and records

A. A credit union shall keep and use in its business those books, accounts and records that will enable the
superintendent to readily ascertain the true financial condition of the credit union and whether the credit
union is complying with the provisions of this chapter.

B. A credit union and any of its officers, directors, employees and agents shal give the superintendent full
access to all books, papers, securities, records and other sources of information under their control. All
books and records of the credit union shall be maintained at the address of the credit union as filed with the
superintendent.

Advertising

A credit union shall not make, advertise, display, distribute, broadcast or televise, or cause or permit to be
made, advertised, displayed, distributed, broadcast or televised, in any manner whatever any fase,
misleading or deceptive statement or representation.
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Organization procedure

A. Any seven or more residents of this state who are of legal age and who have a common bond of interest
or association may apply to the superintendent for permission to organize a credit union under this chapter.
B. The incorporators shall prepare, adopt and execute a certificate of organization and shall agree to
comply with the requirements of the certificate and with all of the laws and rules applicable to credit
unions. The certificate shall state:

1. The credit union’'s name and the location of the proposed principal place of business.

2. That the existence of the credit union is perpetua.

3. The names and addresses of the incorporators and the number of shares subscribed to by each.

4. The purpose for which the credit union is formed.

C. The incorporators shall prepare, adopt and execute bylaws consistent with this chapter for the genera
governance of the credit union. The bylaws, among other things, shall provide:

1. The proposed field of membership which shall be limited to groups having a common bond of interest,
occupation or association or to groups within a well-defined neighborhood, community or rural district
consistent with the purposes of the credit union.

2. The par vaue of shares.

3. The number of directors of the credit union, which shall not be fewer than five, dl of whom shall be
members, together with the titles of the officers and the number of members of the supervisory committee,
which shall not be fewer than three.

4. The conditions under which shares may be issued, transferred or withdrawn, loans made and repaid and
monies otherwise invested.

5. The number of members of the credit committee, which shall not be fewer than three, or the
authorization of a credit manager.

D. The incorporators shall select at least five persons who are eligible for membership and who agree to
become members and serve on the board of directors, and at least three persons who are eligible for
membership and who agree to become members and serve on the supervisory committee. The persons
selected to serve on the board of directors and the supervisory committee shall execute an agreement to
serve in those capacities until the first annual meeting or until the election of their respective successors,
whichever islater.

E. The incorporators shall forward to the superintendent such application asis required by the
superintendent, along with the application fee provided for in section 6-126, the certificate of organization,
the bylaws and the agreements to serve and any additional information which the superintendent may
request.

F. The incorporators shall not transact any business in the name of the credit union until the certificate of
incorporation has been issued by the corporation commission and the application and the bylaws have been
approved by the superintendent.

Certificate of approval; filing with cor poration commission; certificate of incor poration

A. The superintendent shall act on the completed application within sixty days. The superintendent shall
issue a certificate of approval if the certificate of organization and the bylaws are in conformity with this
chapter and the superintendent is satisfied that all of the following are true:

1. The field of membership, the bylaws and the business plan are favorable to the economic viability of the

proposed credit union.
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2. The reputation, character and financial experience of the initial board of directors and supervisory
committee provide assurance that the credit union's affairs will be properly administered.

3. The share and deposit accounts of the credit union will be insured by an insuring organization when the
credit union commences business.

B. On receipt of the superintendent's certificate of approval the incorporators shall file the certificate of
organization, with the certificate of approval attached, with the corporation commission and record a
certified copy of the filing under the seal of the commission with the county recorder of the county or
counties in which the credit union is to do business. On proof of the recording, the corporation commission
shall issue a certificate of incorporation to the credit union. The credit union shall forward a certified copy
of the certificate of incorporation showing the filing and recording to the superintendent.

C. The credit union shall also file with the corporation commission the appointment of an agent on whom
service of process may be made. The incorporators shall then be deemed a credit union, incorporated in
accordance with this chapter.

D. If acertificate of approval is denied, the superintendent shall notify the incorporators and set forth the
reasons for the denial.

Certificate of organization and bylaws

A. The superintendent shall prepare standard forms of the certificate of organization and bylaws, consistent
with this chapter, which may be used by credit union incorporators.

B. The board of directors may adopt proposed amendments to the certificate of organization at aduly held
meeting. The board of directors shall submit the proposed amendments to the members for ratification at a
regular or special meeting, after which they shall be submitted to the superintendent for his approval or
disapproval. If approved by the superintendent, the board of directors shall follow the procedure for
organization prescribed in section 6-507, subsection B.

C. The board of directors may adopt proposed amendments to the bylaws at any duly held meeting by a
three-fourths magjority vote. After proposed amendments have been approved, the board shall submit the
proposed amendments to the superintendent for his approva. The amendments are effective on approval of
the superintendent. At the next regular or special meeting of the membership the board shall submit all
amendments to the bylaws to the members for ratification.

Exclusive use of name; exception

A. The name of every credit union organized under this chapter shall include the words "credit union”. A
credit union shall not adopt a name either identical to the name of any other credit union doing businessin
this state or so similar asto be mideading or cause confusion.

B. It isunlawful for any person to engage in this state in the business of a credit union or to make use of
the words "credit union” or any other words in a manner reasonably calculated to convey the impression
that the person is engaged in the business of a credit union in this state, unless the act is done by or on
behalf of a person having authority under this chapter, except an association of credit unions, or an
organization, corporation or association whose membership or ownership consists primarily of credit
unions or credit union organizations, may use a name or title containing the words "credit union".

C. A credit union may change its name only on the written authorization of the superintendent.
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Principal place of business; branch office; automated teller machines

A. A credit union may change its principal place of business or branch within this state with the prior
approval of the superintendent and the payment of the fee provided in section 6-126.

B. A credit union may establish a branch office with the prior approva of the superintendent.

C. A credit union may establish or maintain automated teller machines at locations other than its places of
business on approva of the superintendent. A credit union may join through contractual agreement with
one or more other credit unions or other financia organizations in the operation of automated teller
machine networks.

D. A credit union organized under this chapter may conduct business outside of this state in other states or
territories of the United States where it is permitted to do so on approval of the superintendent, if it is
reasonably necessary to service its members.

Out-of-state credit union

A. A credit union organized under the laws of another state or territory of the United States may conduct
business as a credit union in this state, subject to al laws and rules governing the operation of credit unions
under thistitle, with the prior approval of the superintendent if credit unions organized under this chapter
are alowed to do businessin such other state or territory under conditions substantially smilar to the
provisions of this section. Before granting approval, the superintendent must find that the out-of -state
credit union:

1. Is organized under laws substantially similar to this chapter.

2. Isfinancialy solvent.

3. Has account insurance equivalent to that required for credit unions organized under this chapter.

4. Is examined and supervised by aregulatory agency of the state in which it is organized.

5. Needs to conduct business in this state to furnish servicesto its membersin this state.

6. Furnishes the superintendent with a copy of the most recent audit or examination conducted by its
regulatory agency.

B. In addition to any other powers provided by law, the superintendent may revoke the approval of such a
credit union to conduct business in this state if the superintendent finds that the credit union no longer
meets the requirements of subsection A or has violated the laws of this state or rules or orders issued by the
superintendent.

Fiscal year
The fiscal year of each credit union incorporated under this chapter ends on December 31.
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General powers

A. In addition to the powers prescribed elsewhere in this chapter and except as prohibited by law, a credit
union may:

1. Enter into contracts of any nature.

2. Sue or be sued.

3. Adopt, use and display a corporate sedl.

4. Acquire, lease, hold, assign, pledge, hypothecate, sell, discount or otherwise dispose of property or
assets, either in whole or in part, necessary or incidentd to its operations.

5. Borrow money from any source, except that a credit union shall obtain the prior written approva of the
superintendent to borrow in excess of an aggregate of fifty per cent of its capital.

6. Purchase the assets of another credit union.

7. Offer financia services incidental to the business of a credit union, including eectronic fund transfers,
safe deposit boxes and leasing and correspondent arrangements with other financial institutions.

8. Hold membership in other credit unions organized under this chapter or other laws, in the Arizona credit
union league or in other associations and organizations controlled by or fostering the interests of credit
unions.

9. Engage in activities and programs offered by any governmental unit that are incidental or reasonably
related to credit union activities.

10. Act asfiscal agent for and receive payments on share and deposit accounts from a governmental unit.
11. Make contributions to any nonprofit civic, charitable or service organizations.

B. A credit union may exercise all incidental powers that are convenient, suitable or necessary to enable it
to promote or carry out its purposes.

C. A credit union shall not delegate the management of a credit union or the exercise of any power set
forth in this section to any person who is not an officer, director or employee of the credit union without
the prior written approval of the superintendent. The superintendent may examine the books, records and
business affairs of any person or entity to whom the credit union proposes to delegate any such authority.

Federal parity

In addition to al other rights, powers and privileges, a credit union organized under the laws of this state
whose accounts are insured by an insuring organization has al of the rights, powers and privilegesand is
entitled to the same exemptions and immunities as any credit union chartered under the laws of the United
States.
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Member ship

A. The membership of acredit union consists of the incorporators and other persons who are within the
field of membership as prescribed in the bylaws, who have been duly accepted as members, who have paid
any required one-time or periodic membership fee, or both, in accordance with any requirementsin the
bylaws, and who have complied with the ather requirements the certificate of organization and bylaws
provide.

B. Each member may own only one membership share.

Organization members

A. An organization comprised primarily of individuals who are eigible for membership in the credit union,
and a corporation a mgjority of whose stockholders, by number, are such individuals, may be included in
the field of membership. Additionally, an organization, one of whose principa functionsis to provide
services to persons who are eligible for membership in the credit union, may be admitted to membership.
B. A credit union or corporate credit union may accept as a member any other credit union organized under
this chapter or any other credit union law.

Member ship applications

A. The board of directors shall act on applications for membership or appoint one or more membership
officers to approve applications for membership. A person denied membership by a membership officer
may appeal the denial to the board of directors.

B. A credit union may impose one-time or periodic membership feesunder the conditions the bylaws
provide.

Termination of member ship

A. A member may withdraw from a credit union at any time on giving notice of withdrawal asrequired in
the bylaws. The credit union may require up to sixty days notice of the intention to withdraw shares or
deposits, but the notice does not entitle the member to any preferred or prior claim in the event of
liquidation.

B. A member may be expelled by atwo-thirds vote of the members present at any regular meeting or a
specia meeting of the membership, but only after the member has had an opportunity to be heard at the
meeting, or the board of directors may expel a member pursuant to a written policy adopted by it. The
board shall give all members written notice of the terms of any such policy. A person being considered for
expulsion by the board has the right to a hearing before the board. Not |ess than ten days before the
consideration of any expulsion of a member, whether by action of the membership or of the board, the
affected member shall be provided with awritten notice of the potential expulsion and alist of the reasons
for the expulsion.

C. As monies become available and after deducting al amounts due from the member to the credit union,
the credit union shal pay to the withdrawing or expelled member the amounts paid on shares and deposits
by the withdrawing or expelled member, with any dividends or

earnings accredited. Withdrawing or expelled members have no further rights in the credit union but are
not released, by the withdrawal or expulsion, from any remaining liability to the credit union.
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M eetings of members

A. The members of the credit union shal hold the annual meeting and any special meetings as provided in
the bylaws.

B. At al such meetings a member has only one vote, irrespective of the member's shareholdings. A
member may not vote by proxy, but a member may vote by absentee ballot, mail ballot or other method if
the bylaws of the credit union so provide.

C. The board of directors may establish a minimum age, of not more than eighteen, as a qualification of
eligibility to vote at meetings of the members or to hold office, or both. Members who are minors may vote
through their parent or other legal guardian.

D. An organization having membership in the credit union may be represented and have its vote cast by
one of its members or shareholders, if the person has been duly authorized by the organization.

Calling of special meetings
The bylaws shall prescribe the manner in which the members or the board of directors, or both, may call a
specia meeting of the members.

Liability of members
The members of the credit union are not personaly or individualy liable for the payment of its debts
solely by virtue of holding membership.
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Authority and responsibility of directors; voting

A. The board of directors has the authority and responsibility for directing the business affairs, monies and
records of the credit union.

B. Directors may not vote by proxy, absentee balot or mail ballot but may vote by telephone conference if
all directors present can speak to and be heard by the other directors during the telephone conference.

Election of board

A. The board shall consist of at least five directors, to be elected by and from the members. Elections shall
be held at the annual meeting or in such other manner as the bylaws provide. All members of the board are
entitled to hold office for the terms the bylaws provide, except that terms shall be staggered so that an
approximately equal number expire each year, over athree year period.

B. At ameeting held within thirty days after each annual election, the board of directors shall appoint a
supervisory committee of not fewer than three persons for such terms as the bylaws provide. At the same
meeting, the board of directors shall appoint a credit committee, unless the bylaws provide for a credit
manager in place of acredit committee. The credit committee shall consist of not fewer than three persons
whose terms shall be as the bylaws provide. Within twenty days after the meeting, the credit union shall
file with the superintendent a record of the names and addresses of the members of the board and such
other committees and officials as required by the superintendent. Within sixty days of any vacancies
occurring in the board or supervisory or credit committee, the board shall fill the vacancies in accordance
with the bylaws. A record of the names and addresses of members filling any vacancies on the board or the
supervisory or credit committee shall be filed with the superintendent within twenty days after their
appointment.

Compensation of officials

An officer, director or committee member, other than an employee, may not be compensated for services,
except that reasonable life, health, accident and similar insurance protection is not considered
compensation. Directors, officers and committee members may be reimbursed for necessary personal
expenses incidentd to the performance of officia business of the credit union.

Conflictsof interest
A director, committee member, officer, agent or employee of the credit union shal not in any manner

participate, directly or indirectly, in the deliberation or the determination of any question affecting that
person's pecuniary or other personal interest or the pecuniary interest of any organization, other than the
credit union, in which the person is directly or indirectly interested.

Officers

A. At the organization meeting held within thirty days after each annual eection, the board of directors
shdl dect from its own number a chairman of the board, a vice-chairman, a secretary and atreasurer. They
shall also elect any other officers that are provided for in the bylaws.

B. The terms of the officers are one year, or until their successors are chosen and have been duly qualified.
The duties of the officers shall be prescribed in the bylaws.

C. The board of directors shall appoint a president to act as the chief executive officer of the credit union
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and to be in charge of its operations. The president may be a director.

D. Notwithstanding any other provision of this chapter, a credit union may use any title it providesin its
bylaws for the officias holding the positions described in this article as long as the titles are not
misleading.

Executive committee

The board of directors may elect from its own number an executive committee, consisting of not fewer
than three directors, which may be authorized to act for the board in al respects subject to any conditions
or limitations prescribed by the board by law or rule. The executive committee shal report in writing to the
board of directors on al of its actions since the previous board meeting and the board shall either ratify or
rescind each such action.

Certain duties of directors; insurance

A. In addition to the duties prescribed in this chapter, the board of directors shall meet at least monthly and
shall:

1. Purchase adequate fidelity coverage for the credit union covering the president and other officials and
employees handling or having custody of monies or property of the credit union.

2. Authorize the employment and compensation of the president, who may hire other persons as are
necessary to carry out the business of the credit union.

3. Approve an operating budget for the credit union.

4. Authorize the conveyance of property.

5. Borrow or lend money to carry on the functions of the credit union.

6. Appoint special committees.

B. The board of directors shall perform other duties as the members from time to time may direct and
perform or authorize any action not inconsistent with law or not specifically reserved by the bylaws to the
members.

C. The board of directors shall purchase and maintain insurance for the credit union on behalf of a person
who is or was a director, officer, employee or agent of the credit union, or who is or was serving at the
request of the credit union as a director, officer, employee or agent of another corporation, partnership,
joint venture, trust or other enterprise, against any liability asserted against the person and incurred by the
person in any such capacity or arising out of the person's status as such, whether or not the credit union
would have the power to indemnify the person againgt the liability.

Credit committee

A. The credit committee has the genera supervision of all loans to members, unlessit is replaced by a
credit manager as provided in section 6-539. The credit committee may approve or disapprove loans
subject to written policies established by the board of directors.

B. The credit committee shall meet as often as the business of the credit union requires but not less
frequently than monthly, to review the lending activities of the credit union and to consider applications for
loans. A loan shall not be made unless it is approved by a maority of the members of the committee who
are present at the meeting at which the application is considered.

C. The credit committee or the credit manager shall keep arecord of al actions taken and shall report on
such actions to the board at its next meeting.
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Credit manager

If the bylaws so provide, the board may elect a credit manager to serve in place of a credit committee. The
credit manager may approve or disapprove loans subject to the written policies prescribed by the board of
directors. The president may serve as the credit manager.

L oan officers

A. The president may appoint one or more loan officers and delegate the power to approve or disapprove
loans, subject to those limitations or conditions as the credit committee or board of directors prescribes.
B. A member whose application is disapproved by aloan officer may appedl the action to the credit
committee or credit manager as appropriate under the bylaws.

Audits

A. The supervisory committee shall make or cause to be made a comprehensive annua audit of the books
and affairs of the credit union. The supervisory committee shall also make those supplementary
examinations, audits and verifications of members accounts as it deems necessary or as required by the
superintendent or the board of directors. The supervisory committee shall submit a report of each annual
audit to the board of directors at its next meeting, and to the superintendent, and shall include a summary
of that report to the members at the next annua meeting of the credit union.

B. The audit shal be made using generally accepted accounting procedures and standards. Each audit at a
minimum shall test the credit union's assets, liabilities, equity, income, expenses and internal controls.

C. The supervisory committee shall ensure that adeguate work papers are prepared and maintained to
support each audit. These work papers shall be made available for review during examinations by the
superintendent.

Suspension and removal of officials

A. Both the supervisory committee and the board may suspend for cause by atwo-thirds vote of their
entire membership any director, officer or member of a committee and shall immediately notify such
person in writing of the suspension and the reasons for the suspension.

B. A suspended director, officer or committee member may request a special meeting of the membersto
consider that suspension. The board shall call a specia meeting for that purpose not fewer than seven days
nor more than twenty-one days after that suspension, and that suspension shall be upheld or overturned by
amgjority of the members present. The suspended person is entitled to appear and be heard at the special
meeting.

C. In the absence of arequest for a hearing, the suspension is deemed aremova from office. Approva of
the suspension by the membership congtitutes removal from office.

D. Notwithstanding any other provision of this section, the members of a credit union may suspend or
remove any director or committee member at any annual or specia meeting of the members.
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Share accounts

A. Share accounts shall be subscribed to and paid for in such manner as the bylaws prescribe. A credit
union may require its members to subscribe to and make payments on membership shares. Membership
shares may not be pledged as security on any loan.

B. The par value of any membership shares may differ from the par value of other shares.

C. A credit union may limit the amount in share accounts and deposit accounts and any such limit must
apply to al account holders.

Dividends

A. After provision for the required reserves, the board of directors may declare dividends to be paid on
share accounts from the undivided earnings.

B. A credit union may pay dividends at various rates with due regard to the conditions that pertain to each
type of share account, such as minimum balance, notice and time requirements. A credit union may, but is
not required to, pay a dividend on membership shares.

Deposit accounts

A. A credit union may only accept deposit accounts from its members, employers of members, sponsors of
profit or pension trusts of those members, other credit unions and governmental units, and from
nonmembers in the case of credit unions serving predominantly low income members in accordance with
nonmember deposit requirements of the national credit union administration for federal credit unions, and
subject to the terms, rates, limits and conditions established by the board of directors.

B. The credit union may pay interest on deposit accounts at various rates with due regard to the conditions
that pertain to each type of account such as minimum balance, notice and time requirements.

C. A deposit account is a debt owed by the credit union to the account holder. Ownership of a deposit
account does not confer membership or voting rights and does not represent an interest in the capital of the
credit union.

Withdrawals

A. A person may withdraw monies in share and deposit accounts for payment to the account holder or to
third parties in the manner and in accordance with the procedures established by the board of directors.

B. Share and deposit accounts are subject to any withdrawal notice requirements imposed pursuant to the
bylaws.

C. A person may not redeem or withdraw a membership share except on termination of membership in the
credit union.

Minors accounts

The credit union may receive payment on share and deposit accounts from a minor, who may withdraw
monies from the accounts, including any dividends or interest on the accounts. Payments on the accounts
by a minor and withdrawals by the minor are vaid in al respects. For these purposes a minor is deemed of

legal age.
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Multiple party accounts

A. A credit union may enter into multiple party accounts, as provided in title 14, chapter 6, article 1. No
multiple party owner, unless he is a member of the credit union in his own right, may vote at member
meetings, obtain loans from the credit union or hold office in the credit union or is required to pay a
membership fee.

B. Payment of part or al of amultiple party account to any of the multiple party owners shal discharge, to
the extent of the payment, the liability of the credit union to al such parties unless the account agreement
contains a prohibition or limitation on the payment.

C. A member may designate any person to own a share or deposit account with the member under any
form of joint ownership permitted by law.

D. A member may own a share or deposit account in trust for a beneficiary, or anonmember may own a
share or deposit account in trust for a beneficiary who is a member. A beneficiary may be aminor.

E. A member may designate any person or persons as payees on a payable-on-death account.

Liens

A. A credit union has a lien on the share and deposit accounts and accumulated dividends of a member for
any amount owed the credit union by the member and for any loan endorsed by the member. The credit
union has aright of immediate setoff with respect to each share and deposit account on default of the
owner of the account in an obligation owed to the credit union.

B. The credit union may waive its rights to alien, to immediate setoff, to restrict withdrawas or to any
combination of these rights with respect to any share or deposit account.

Member account insurance

A. Before the incorporators of a credit union forward the organization documents to the superintendent, as
required by section 6-506, they shall apply for insurance on share and deposit accounts from an insuring
organization.

B. The superintendent shall not grant an approved certificate of organization to form a credit union unless
the proposed credit union has obtained a commitment for insurance on member accounts.

C. A credit union may not begin operations as a credit union or continue operations without share and
deposit account insurance acceptable to the superintendent.
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Purpose and conditions of loans

A. A credit union may make loans, including lines of credit, to members for the purposes and on the
conditions as the bylaws provide. The board of directors shall establish written policies with respect to the
granting of loans including the terms, conditions and acceptable forms of security.

B. No person, except another credit union, may become indebted, directly or indirectly, to the credit union
for more than ten per cent of the credit union's capital or two hundred dollars, whichever is greater. This
limit does not apply to loans which are fully secured by assignment of share or deposit accounts in the
credit union.

C. An application for aloan shal state the security and other information required by the credit committee
or credit manager. Each loan shall be evidenced by a written document.

D. A member may repay aloan or outstanding balance on aline of credit prior to maturity in whole or in
part on any business day without penalty.

Interest rates and other charges

A. The board of directors shall determine the interest rates on loans. The board may aso authorize any
refund of interest on loans under the conditions it may prescribe.

B. In addition to interest charged on loans, a credit union may charge al reasonable fees and expensesin
connection with the making, closing, disbursing, extending, modifying, collecting or renewing of loans.
C. A credit union may assess charges to members, in accordance with board policy, for failure to meet
their obligations to the credit union in atimely manner.

Other loan programs

A. A credit union may participate in loans to its members jointly with other credit unions, credit union
organizations or other organizations pursuant to written policies established by the board of directors. A
credit union which originates such aloan shall retain an interest of at least ten per cent of the outstanding
principa balance of the loan. Before participating in aloan transaction, each credit union shal perform its
own independent evaluation of the creditworthiness of the borrower.

B. In making loans to its members a credit union may participate in any guaranteed loan program of the
federa or state government under the terms and conditions specified in the law or rules under which such a
program is provided.

C. A credit union may finance for any person the sale of the credit union's property, including property
obtained as a result of defaults in obligations owed to it, under the terms, conditions and rates provided by
this chapter.

Loansto officials

A. A credit union may make loans to an officer, director or member of its supervisory and credit
committees if both of the following conditions are met:

1. The loan complies with al requirements of this chapter and is not on terms more favorable than those
extended to other borrowers.

2. The aggregate of loans to all such officials, excepting those fully secured by share or deposit accounts,
does not exceed twenty per cent of the credit union's capital.



B. A credit union may permit officers, directors and members of its supervisory and credit committees to
act as comakers, guarantors or endorsers of loans to other members, subject to the requirements of
subsection A.

C. All applications for loans in the aggregate of twenty thousand dollars or a greater amount as determined
by the superintendent on which an officia will be either a direct obligor or an endorser, cosigner or
guarantor shall beinitially acted on by the board of directors as provided in the bylaws.
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Insurance for members

A credit union may purchase or provide insurance on the lives or credit disability of its membersin an
amount equal to their respective share and |oan balances or either or both of them and purchase or provide
vendor's single interest property insurance coverages on property which is pledged as security if the
borrower fails to provide evidence of adequate coverages placed with an insurance carrier selected by the
borrower. Nothing in this section shall prohibit the lender from specifying reasonable requirements for
coverages and the financial condition of the insurance carrier.

Group purchasing

A credit union may enter into marketing arrangements and joint ventures with other credit unions, credit
union organizations or other organizations to facilitate its members voluntary purchase of goods and
services from third parties, consistent with the purposes of the credit union. A credit union may be
compensated for services so provided and may establish reasonable fees to members.

Money type instruments

A credit union may collect, receive and disburse monies in connection with the providing of negotiable
instruments, money orders, traveler's checks, credit or debit cards and other money instruments and may
charge reasonable fees for these services.

Retirement accounts

A credit union may act as trustee or custodian of any form of retirement, pension, profit sharing or deferred
income accounts for its members, pension funds of self-employed individuals eligible for membership and
pension funds of acompany or organization whose employees or members are digible for membership in
the credit union.
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Investment authority

A. The board of directors has charge of the investment of credit union monies, except that the board may
designate an investment committee or investment officer to make investments on its behalf, under written
policies established by the board.

B. The board of directors shall designate a depository or depositories for the monies of the credit union.

Authorized investments

A. Monies not used in loans to members may be invested in:

1. Securities, obligations or other instruments of or issued by or fully guaranteed as to principaland
interest by the United States or any agency or instrumentality of the United States or in any trust or mutual
fund established for investing directly or collectively in the same.

2. Securities, obligations or other instruments, whose payment is guaranteed by the general taxing
authority of the issuer, of any state of the United States or any political subdivision of the United States,
and on approva of the superintendent, the District of Columbia, the Commonwealth of Puerto Rico and
the severa territories organized by Congress or any political subdivision thereof.

3. Deposits of federally insured financial institutions organized under state or federal law.

4. Loans to or share accounts or deposit accounts of other credit unions or corporate credit unions
organized under state or federal law.

5. Depositsin, loans to or shares of any federa reserve bank, federal home loan bank or centrd liquidity
facility established under state or federal law.

6. Shares, obligations or preferred stock issues of any agency or association organized either as a stock
company, mutua association or membership corporation, if the membership or stock holdings of such
agency or association are primarily confined or restricted to credit unions or organizations of credit unions
and the purpose for which such agency or association is organized is to service or otherwise assist credit
union operations.

7. Stocks, bonds or other obligations of corporations organized in any state of the United States, the
District of Columbia, the Commonwealth of Puerto Rico and the severa territories organized by Congress
and in securities, obligations or other instruments of any state of the United States or any political
subdivision thereof, the District of Columbia, the Commonwealth of Puerto Rico and the severa territories
organized by Congress, but not in the aggregate to exceed three per cent of the credit union's capital and
not to exceed one per cent of the credit union's capital in any one corporation's stock, bonds and
obligations. Theseinvestments are limited to the three highest ratings established by one or more national
rating services of corporate securities designated by the superintendent.

8. Pools of participation loans with other credit unions, credit union organizations or other financia
institutions, not to exceed five per cent of the credit union's capital.

9. Other investments as approved by the superintendent.

10. In fixed assets, not to exceed five per cent of the credit union's capital except with the prior written

approval of the superintendent.

B. Investments authorized under subsection A, paragraph 6 shall not exceed five per cent of the credit
union's capital, without the prior written approval of the superintendent. The action of a credit union in
investing moniesin accordance with subsection A, paragraph 6 shall not be deemed aviolation of this
section if the aggregate investments exceed the limitation of subsection A, paragraph 6 because of a
subsequent reduction in the amount of the credit union's capital.
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Transferstoregular reserve

A. At the end of each accounting period, but not less frequently than quarterly, the credit union shall set
aside, asaregular reserve against losses, amounts in accordance with the schedule set by the share insuring
organization. The credit union shall set aside the amounts before the declaration or payment of any
dividends.

B. The board of directors may increase, or if the reserve equals or exceeds the requirement prescribed in
subsection A, decrease, the amount to be set aside.

Use of regular reserve

Losses on risk assets, but not operating losses, shall be promptly charged against the regular reserve when
those losses occur. The credit union shall not distribute the regular reserve except on liquidation of the
credit union or in accordance with a plan approved by the superintendent.

Special reserves

In addition to the regular reserve, specia reserves for losses shall be established if required by rule or if the
superintendent or the board of directors finds it necessary. Special reserves may include alowances for
loan losses or investment losses.
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Voluntary dissolution

A. A credit union may elect to dissolve voluntarily and terminate its affairs in the following manner:

1. The board of directors shall adopt a resolution recommending that the credit union be dissolved
voluntarily, naming aliquidating agent adequately bondable, and directing that the question of a
dissolution be submitted to aregular or special meeting of the members.

2. At aregular or special meeting called for such purpose where the notice of such purpose is contained in
the call, the affirmative vote of a mgjority of the members of the credit union present shall be required to
dissolve the credit union.

3. Upon the adoption of aresolution to dissolve, a statement of intent to dissolve shall be executed in
triplicate by the president or vice-president, and attested by its secretary, which shall set forth:

(8 The name of the corporation.

(b) Names and addresses of the officers and directors of the corporation.

(c) A copy of the resolution authorizing the voluntary dissolution and the name and address of the
liquidating agent.

(d) Names and addresses of the members and the amount of the shares and loan balances of members
outstanding.

(e) A financia and statistical report as of the date the resolution to dissolve is adopted.

B. Immediately upon the adoption of the resolution to dissolve, the credit union shall furnish to the
superintendent duplicate copies of the statement of intent to dissolve and the superintendent shall then
determine whether or not the credit union is solvent. If it is solvent, he shall issue to the credit unionin
quadruplicate a certificate to the effect that this section has been complied with. The certificate shall be
filed by the credit union with the corporation commission and a duplicate copy recorded in the office of the
county recorder of the county in which the credit union is located, whereupon the credit union shall be
deemed dissolved and shall cease carrying on business except for the purpose of liquidation.

C. The credit union shall continue in existence for the purpose of discharging its debts, collecting and
distributing its assets and doing all other acts required to completely dissolve the credit union, and may sue
and be sued for the purpose of enforcing such debts and obligations until its affairs are fully terminated,
but an action may not be filed by or against such credit union more than two years after this certificate of
dissolution is recorded.

D. The credit union shal during the dissolution period furnish to the superintendent regular monthly
progress reports of the affairs of the credit union until the final dissolution of the credit union.

E. After the expiration of two years from the date of final dissolution the superintendent may destroy all
books and records of such credit union in his possession.

Involuntary dissolution

A. The superintendent may forthw ith take possession and control of the business and property of any credit
union to which this chapter is applicable whenever he finds upon examination or investigation that such
credit union has committed one or more of the following violations:

1. Isin violation of an order issued pursuant to section 6-137.

2. Is conducting its business in an unauthorized or unsafe manner or in violation of the bylaws of the credit
union.

3. Isinsolvent.

4. Has an impairment of its capital.
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5. Cannot with safety and expediency continue business.

6. Has suspended payment of its obligations.

7. Is, through its officers, refusing to submit its books, papers and records of affairs for ingpection to any
examiner.

8. Is, through its officers, refusing to be examined regarding its affairs.

9. Has been examined by its own supervisory committee and the mgjority of the committee requested in
writing that the superintendent take possession and contral.

10. In a proceeding for voluntary dissolution has, through its liquidating agent, failed to make reasonable
progress in the liquidation of its affairs and distribution of its assets.

B. The superintendent upon taking possession and control of the credit union, its business and operation,
together with the furniture, fixtures, books, records and assets of every description, shall determine
whether it is practicable and feasible to reorganize the credit union to continue in business or merge the
credit union with another operating credit union. If the superintendent determines that the credit union
cannot be reorganized, or merged with another operating credit union, he may permit the credit union to
operate under his direction and control, or if he determines that the credit union should be liquidated
through receivership, he shall petition the superior court for authority to liquidate such credit union, and
the superior court shall immediately appoint the superintendent as the receiver of the credit union without
bond, and shall make such other orders, judgments and decrees as is hecessary to liquidate such credit
union. The receiver shall take possession of and, for the purpose of receivership, title to the books, records
and assets of every description of such credit union, shall proceed to collect al debts, dues and claims
beonging to it, may sell or compound al bad or doubtful debts and may sell the real and persona property
of such credit union, on such terms as the court may direct.

C. Such receiver may sue and defend in his own name with respect to the affairs, assets, claims, debts, and
chosesin action of such credit union.

D. Thereceiver shall hold al records of such receivership for a period of two years after the close of the
receivership, and at the termination of the two years, the records may then be destroyed.

E. All expenses of such receivership, including reasonable receiver and attorney fees, shall be paid out of
the assets of such credit union, and al expenses of any preliminary or other examinations into the
condition of any such credit union or receivership, and al expenses incident to and in connection with the
possession and control of any credit union office, furniture and fixtures, books, records and assets of every
description of such credit union by the receiver for the purpose of reorganization or liquidation through
receivership, shal be paid out of the assets of such credit union.

F. Notwithstanding the provisions of subsections A, B, C and D of this section, when such credit unionisa
federally insured state credit union, the court shall first tender the appointment as receiver to the national
credit union administration, or any succeeding organization, which is authorized to qualify and act without
bond. If the national credit union administration or succeeding organization accepts the appointment, it
shall have al of the powers, privileges and duties as such receiver provided by the laws of this state.

Distribution of assets of liquidating credit union

If there is either avoluntary or involuntary liquidation of a credit union the assets of the credit union or the
proceeds from any disposition of the assets shall be applied and distributed in the following order:

1. Taxes owed to the United States, this state or any other governmental unit.

2. Secured creditors up to the fair market value of their collateral, not to exceed the amount of their debt.

3. Costs and expenses of liquidation.



4. Wages due the employees of the credit union.

5. Costs and expenses incurred by creditors in successfully opposing the release of the credit union from
certain debts as allowed by the superintendent.

6. Debts owed to the United States or this state.

7. Genera creditors, secured creditors, to the extent their claims exceed the fair market value of their
collateral, and owners of deposit accounts, to the extent the accounts are uninsured.

8. Members, to the extent of uninsured accounts, and the insuring organization that insured the accounts of
the credit union.
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Merger or consolidation of credit unions

A. Any two or more credit unions may merge or consolidate into a single credit union. The merger or
consolidation may be with a credit union organized under the laws of this state, the laws of any other state
or territory of the United States or the laws of the United States.

B. If two or more credit unions merge, they shall either designate one of them as the continuing credit
union or they shall structure atotally new credit union and designate it as the new credit union. All
participating credit unions other than the continuing or new credit union shall be designated as merging
credit unions.

C. Any merger of credit unions shall be done according to a plan of merger. After approval by the boards
of directors of al participating credit unions, the plan shall be submitted to the superintendent for
preliminary approval. If the plan includes the creation of a new credit union, all documents required by
section 6-506 shall be submitted as part of the plan. In addition, each participating credit union shall
submit the following:

1. The time and place of the mesting of the board of directors at which the plan was agreed on.

2. The vote of the directorsin favor of the adoption of the plan.

3. A copy of the resolution or other action by which the plan was agreed on.

D. The superintendent shall grant preliminary approval if the plan has been approved properly by each
board of directors, if the documentation required to form a new credit union, if any, complies with section
6-506 and if the superintendent is of the opinion that the merged or continuing credit union should be
approved.

E. After the superintendent grants preliminary approval, each merging credit union shall conduct a
membership vote on its participation in the plan. The credit union shal conduct the vote either at a specia
membership meeting called for that purpose or by mail balot. If amaority of the members voting
approves the plan, the credit union shall submit a record of that fact to the superintendent indicating the
vote by which the members approved the plan and either the time and place of the membership meeting or
the mailing date and closing date of the mail ballot.

F. The superintendent shall grant final approval of the plan of merger after determining that the
requirements of subsection E of this section in the case of each merging credit union have been met and if
proof of insurance of accounts, as required by section 6-558, has been furnished. The superintendent shall
notify al participating credit unions of his action on the plan. If approved, the continuing credit union shall
file copies of the certificate showing the approval of the superintendent with the corporation commission
and a certified copy of the filing under the seal of the commission recorded with the county recorder of the
county in which each credit union participating in the merger has its principa place of business with a
copy filed with the superintendent. When the copies have been filed the merged credit union terminates as
alega entity, and the continuing credit union remains and continues in operation.

G. Onfina approval of the plan by the superintendent, al property, property rights and members interests
in each merging credit union vest in the continuing or new credit union as applicable without deed,
endorsement or other instrument of transfer, and all debts, obligations and liabilities of each merging credit
union are deemed to have been assumed by the continuing or new credit union. The rights and privileges of
the members of each participating credit union remain intact, except that if a person is amember of more
than one of the participating credit unions that person is entitled to only a single set of membership rights

in the continuing or new credit union.



H. If the continuing or new credit union is chartered by another state or territory of the United States, it is
subject to the requirements of section 6-511.

I. Notwithstanding any other law, the superintendent may authorize a merger or consolidation of a credit
union which isinsolvent or is in danger of insolvency with any other credit union or may authorize a credit
union to purchase any of the assets or assume any of the liabilities of any other credit union whichis
insolvent or in danger of insolvency if the superintendent is satisfied that:

1. An emergency requiring expeditious action exists with respect to the other credit union.

2. Other aternatives are not reasonably available.

3. The public interest would best be served by approva of the merger, consolidation, purchase or
assumption.

Conversion of credit union

A. A credit union incorporated under the laws of this state may be converted to a credit union organized
under the laws of the United States, or it may be converted to a credit union organized under the laws of
another state if the principal office has relocated to another state or jurisdiction, in the following manner:
1. On recommendations of the board of directors, the members of a credit union incorporated under the
laws of this state, by an affirmative mgjority vote of al members voting in a meeting called for that
purpose or by written ballot filed within fifteen days, may resolve to convert the credit union into a federal
credit union or a credit union organized under the laws of another state.

2. Within twenty days after the meeting at which the members determine to so convert, the credit union
shall file with the superintendent a certificate verified by the affidavit of the president or the chairman and
the secretary of the credit union. The certificate shall contain a copy of the minutes of the meeting and a
statement that the members have approved the determination to convert the credit union into a federal
credit union or a credit union organized under the laws of ancther state.

3. Thefiling of the certificate required in paragraph 2 of this subsection with the superintendent is
presumptive proof or evidence of the holding of the meeting and the action taken.

4. After the meeting of the members, the credit union shall take such action as is necessary under the
federd law or the state law to which it is converting as a credit union. It shall also liquidate in a manner
approved by the superintendent any assets or liabilities which are not by reason of law capable of being
transferred to the converted credit union. Within ten days after the receipt of the new charter or certificate
of incorporation, the credit union shall file with the superintendent and the corporation commission a copy
of the instrument. On thisfiling, the credit union ceases to be a credit union incorporated under the laws of
this state and is converted to one under its new jurisdiction.

5. At the time the conversion becomes effective, the credit union ceases to be supervised by this state and
all of the property of the credit union, including all of itsright, title and interest in and to al property of
every kind and character, immediately by operation of law and without any conveyance or transfer and
without any further act or deed is vested in the converted credit union under its new name and structure
and under its new jurisdiction.

6. The converted credit union shall have, hold and enjoy the property prescribed in paragraph 5 of this
subsection in its own right as fully and to the same extent as the property was possessed, held and enjoyed
by it as a credit union under the laws of this state. The converted credit union continues to be responsible
for al of the obligations of the former credit union to the same extent as though the conversion had not
taken place. The converted credit union is merely a continuation of the former credit union under a new
name and new jurisdiction and the revision of its corporate structure as is necessary for its proper operation



under the new jurisdiction.

B. A credit union organized under the laws of the United States or of any other state may convert to a
credit union incorporated under the laws of this state in the following manner:

1. To effect such aconversion acredit union shal first comply with all of the requirements of the
jurisdiction under which it is organized and file proof of the compliance with the superintendent.

2. The converting credit union through its proper officers and officials shall sign and acknowledge in
quintuplicate a certificate of organization as required in sections 6-506 and 6-507 in which they bind
themselves to comply with the requirements of the certificate and with al the laws and rules applicable to
a state credit union. The application for a certificate of organization in quintuplicate, the bylawsin
duplicate and the required charter fee and examination assessment shall be submitted to the superintendent
who shall make or cause to be made an appropriate investigation for the purpose of determining the
advisability of such a conversion. On receipt of the superintendent's certificate of organization in
quadruplicate, with the certificate of approval, the applicants shall file the certificate of approva attached
in quadruplicate with the corporation commission and record a certified copy of the filing under the seal of
the commission with the county recorder of the county or counties in which the credit union isto do
business. On proof of the recording, the corporation commission shall issue a certificate of incorporation to
the credit union. The credit union shall forward a certified copy of the certificate of organization showing
the filing and recording to the superintendent. The credit union shall also file with the corporation
commission the appointment of an agent on whom service of process may be made.

3. Within ten days after the receipt of the certified copy of the certificate of incorporation by the credit
union, the credit union shall file two certified copies of the certificate with its present supervisory agency
and a copy of the transmittal letter with the superintendent.

4. On filing the certified copy of the certificate of organization with the superintendent, the converting
credit union ceases to be a credit union under its former jurisdiction and is a credit union under the laws of
this state. All of the property of the credit union, including dl of itsright, title and interest in and to al
property of every kind and character, immediately, by operation of law and without any conveyance or
transfer and without any further act or deed, is vested in the credit union under its new name and style as a
state credit union and under its new jurisdiction.

5. The converted credit union shall have, hold and enjoy the property prescribed in paragraph 4 of this
subsection in its own right as fully and to the same extent as the property was possessed, held and enjoyed
by it as a credit union under its former jurisdiction and the converted credit union continues to be
responsible for al of the obligations of the former credit union to the same extent as though conversion
had not taken place. The converted credit union is merely a continuation of the former credit union under a
new name and new jurisdiction and the revision of its corporate structure as is considered necessary for its
proper operation under the new jurisdiction.
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Organization
A corporate credit union shal be organized in the manner provided for the organization of a credit union in
section 6-506.

Pur poses, member ship

A. The purposes of a corporate credit union are to:

1. Accumulate and prudently manage the liquidity of its member credit unions through inter-lending and
investment services.

2. Act as an intermediary for credit union monies between members and other corporate credit unions.

3. Obtain liquid monies from other credit union organizations, financial intermediaries and other sources.
4. Foster and promote in cooperation with other corporate credit unions and credit union organizations or
associations the economic security, growth and development of member credit unions.

5. Provide payment systems and correspondent services to its members,

6. Perform other services and provide other benefits for its members as required.

B. Membership in the corporate credit union consists of and is limited to credit unions incorporated under
this chapter, the federal credit union act or any other credit union law, organizations or associations owned
by or composed of credit unions and corporations or associations which primarily serve credit unions.

Power s of corporate credit union; federal parity

A. A corporate credit union shall enjoy the powers and privileges of any other credit union incorporated
under this chapter and in addition may:

1. Accept share accounts or deposit accounts from its members, state or federal credit unions, other
corporate credit unions and credit union organizations or associations.

2. Make loans to, deposit in or invest in its members, state or federal credit unions and other corporate
credit unions.

3. Participate with any state or federal credit union in making loans to members of the corporate credit
union or to members of any participating credit union.

4. Act asintermediary for the monies of members, credit unions and other corporate credit unions.

5. Act as agent for members, other credit unions and credit union organizations in paying, receiving and
transferring the assets and liabilities received and invested as permitted in this article.

6. Receive and hold in safekeeping the securities and other assets of its members and, in that connection,
make such disposition of the assets as may be agreed to or directed by the member.

7. Provide payment systems and correspondent services to its members, nonmember state or federal credit
unions, other corporate credit unions and credit union organizations or associations.

B. In addition to all other rights, powers and privileges granted a credit union by section 6-516, a corporate
credit union organized under the laws of this state has al of the rights, powers and privileges and is
entitled to the same exemptions and immunities as any corporate credit union chartered under the laws of
the United States.

C. Except for the provisions of section 6-581, and except as specifically permitted in this article, all
provisions of this chapter relating to credit unions shall apply to corporate credit unions.

Participation in central system
A corporate credit union may enter into agreements and subscribe to any required shares for the purpose of
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participation in the national credit union administration central liquidity facility or in any other state or
federa central liquidity facility or central financial system available to credit unions. It may also enter into
agreements with any third parties to aid credit unions to obtain additional sources of liquidity.

Reserves

A. A corporate credit union shall establish and maintain a corporate reserve in accordance with the reserve
requirements of the national credit union administration for federal corporate credit unions.

B. A corporate credit union may make charges to the corporate reserve for losses on risk assets and to meet
such other classes of |osses as approved by the superintendent. A corporate credit union shall not distribute

the corporate reserve except on liquidation of the credit union or in accordance with a plan approved by the
superintendent.



